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The Global Economic Backdrop

Real GDP Growth Global GDP growth should

8% maintain its current rate for the
remainder of the year, with
improving US economic growth
offsetting some slowing out of
Europe and Asia.
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Developed Economies
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Emerging Market Economies

The imposition of US tariffs
will have a dampening effect
on the Chinese economy;
however, the bigger issue for
China’s growth prospects is
the success of the controlled
slowdown in manufacturing,
to address both pollution and
oversupply concerns.
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Monetary Policy

U.S. Yield Curve
Fiscal policy has finally taken the 3.0% 7%

baton from monetary policy as the 2.6%
primary government driver of US
GDP growth. The expected
economic boost from the 2017 tax
package has raised the probability
of three further rate hikes by the
Fed this year beyond the 0.25%
increase announced in March.
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U.S. Fixed Income

Lower inflation expectations and
trade skirmishes have caused US
intermediate and longer term
yields to back off from their
February highs. Higher deficits
caused by the recently passed tax
reform and spending legislation,
coupled with a lower volume of
purchases from the Fed, should
push the bellwether 10-year
Treasury yield back to 3.00% by
year-end.

The municipal bond market
should be minimally impacted by
prospective decreased demand
due to lower tax rates. Duration
positioning for a rising rate
environment and credit selectivity
remain the primary factors for
constructing durable portfolios in
the current environment.
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Credit Markets

US High Yield Credit Spreads
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ULS. Equities

S&P 500 EPS LTM
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generate respectable returns
across the capitalization
spectrum.

S&P 500 PE Ratio

20x
18x
16x
14x

12x

10x

8x
Mar-03 Mar-05 Mar-07 Mar-09 Mar-11 Mar-13 Mar-15 Mar-17

S&P 500 - PE-NTM = e = Average

Source: Factset

Advice-driven financial service.



CERITY
PARTNERS

International Equities

The ebb and flow of global trade
tensions will likely be the greatest
catalyst for mainland European
equities, whose largest companies
tend to be more exposed to global
sales. Valuations are even more
compelling in the current low
rate/low inflation environment.

Low valuations and sustained
strength in the global economy
should lead to relative
outperformance of emerging
markets equities compared to
developed markets. Protectionist
policies would likely have the
largest negative impact in this
space.
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Oil

Crude Oil (NYM $/bbl) - Price
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Gold and Commodities

Unless we experience an
unexpected spike in inflation,
gold should be pressured
downward over the coming
months by rising interest rates
and tighter global monetary
policy.

With China in the midst of a
controlled slowdown in
industrial spending and the US
infrastructure spending bill
likely delayed until the new
Congress convenes next year,
it is difficult to see a catalyst to
drive industrial metals prices
higher from current levels.
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Hedge Funds & Private Equity

Cumulative Returns of Hedge Funds and a 60/40 Portfolio
Persistently low market volatility 80%
and high market correlations have
been a challenge for hedge fund
managers over the last decade. 40%
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Important Information

Cerity Partners LLC (“Cerity Partners”) is an SEC registered investment adviser with offices in New York, Illinois, Ohio, Michigan and California. This
commentary is limited to general information about Cerity Partners' services and its financial market outlook, which may not be suitable for everyone. The
information contained herein should not be construed as personalized investment advice. Past performance is no guarantee of future results. There is no
guarantee that the views and opinions expressed in this brochure will come to pass. Investing in the financial markets involves risk, including the risk of loss of
the principal amount invested; and may not be appropriate for everyone. The information presented is subject to change without notice and should not be
considered as an offer to sell or a solicitation of an offer to buy any security. All information is deemed reliable but is not guaranteed. For information
pertaining to the registration status of Cerity Partners, please contact us or refer to the Investment Adviser Public Disclosure web site
(www.adviserinfo.sec.gov). For additional information about Cerity Partners, including fees and services, send for our disclosure statement as set forth on
Form ADV Part 2A using the contact information herein. Please read the disclosure statement carefully before you invest or send money.
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