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Seven Things Were Watching

Developments in these areas will help us assess the market and future economic growth.

Spread of the coronavirus
Economic statistics
Liquidity issues

Industry dynamics
Bottoming process

Policy responses
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A path forward
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Case Count

The number of coronavirus cases outside of China continue to climb.
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Test Count
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More testing in the U.S. will provide better information about the spread of the virus and the

mortality rate.

Total COVID-19 tests performed (Tests)

350,000

300,000

250,000

200,000

150,000

100,000

50,000

6582 6628 8000 8,008
o mmm - [ [

Austria France Norway  Australia

Source: Our World In Data
U.SS data includes CDC tests plus COVID-Tracking project

Advice-driven financial service.

9,201
[ ]

Bahrain

10,205
|

Japan

16,089

Taiwan

21,558

United
States

76,963

29,764

United Russia
Kingdom

320,000
248,647
86,011
Italy South China
Korea



CERITY Confidential & Proprietary
PARTNERS

U-Shaped Recovery

We expect a steep decline in Q2 fundamentals followed by the start of a recovery in Q3.

Estimated U.S. Real GDP Growth (annualized)
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Economic Forecasts
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Growth expectations have been ratcheted down to account for the Q1/Q2 shock.

U.S. Real GDP Growth
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Macro Factors
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Consumer and business confidence figures will be lower over the next few months and will
provide a preview of the magnitude of the second-quarter contraction.

Consumer Confidence
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Industry Dynamics

Like economic statistics, company earnings reports and preannouncements will be negative
and serve to effectively confirm the recent downdraft in stock prices.

Year-To-Date Returns
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1987
It takes time for the market to adjust to a new narrative and find a bottom.

The Bottoming Process

S&P 500 1987
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The Bottoming Process: 2000-2002

It takes time for the market to adjust to a new narrative and find a bottom.

S&P 500 2000-2002

1600
1500
1400
1300

1200

1100

1000 t

False Bottom

*

800 False Bottom

L )

False Bottom Actual Bottom

600
o o O o o d o 9d o o o o =9 94 9 & 4 4 4 8 m MM MMM ;MM | M MM
88888o808099999909?999oolooqooocgooloolocgc?cgcgoqololoo
? § 9SS TS TS 7 TS 7 T ; ¥ T T
:_‘s.‘>~:'—'bo::_.a-a>u£1.-05-"-‘>~C:'—='UOQ‘5’>U:I_QHH>~:::'“°OQ4“>UEJD’-"-'>~:—‘OOD..*-‘>U
& & = El 33 9 8 © 8 & & = = S @ 8 0 8 o« 5= 3 0 2 5 9 & 0o & 4w = 3 o 2 °©o ©
S &S ESZZ02ASEECEERT A0 zAaSEEsTE 2" E2d0zaSds<cE AT ZE A0 2 A

Source: Factset

Advice-driven financial service.



CERITY Confidential & Proprietary
PARTNERS

The Bottoming Process: 2007-2009

It takes time for the market to adjust to a new narrative and find a bottom.

S&P 500 2007-2009
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Policy Response

The monetary policy responses have been pronounced. Whether policymakers can penetrate the
sharp partisan divide to produce economy-wide fiscal policy prescriptions remains to be seen.

Federal Funds Target Rate Federal Surplus/Deficit as a Percentage of U.S. GDP
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Liquidity in the Markets

Monetary policy has the most impact here. Based on lessons learned from the 2008-2009 financial
crisis, the Fed has been very proactive in ensuring ample liquidity to the financial markets.
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The Path Forward

The U.S. can look to China and South Korea for a road map.

Daily News Cases - South Korea

Daily News Cases - China
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Important Notes

Cerity Partners LLC (“Cerity Partners”) is an SEC-registered investment adviser with offices in California, Colorado, Illinois, Michigan, New York, Ohio and Texas.
Registration of an Investment Adviser does not imply any level of skill or training. This commentary is limited to general information about Cerity Partners’
services and its financial market outlook, which may not be suitable for everyone. The information contained herein should not be construed as personalized
investment advice. Past performance is no guarantee of future results. There is no guarantee that the views and opinions expressed in this commentary will come
to pass. Investing in the financial markets involves risk, including the risk of loss of the principal amount invested; and may not be appropriate for everyone.
Please note that any benchmark performance shown is purely for illustrative purposes and does reflect a measure of the performance of an actual portfolio.
Benchmark(s) are unmanaged, and the figures for the index shown include reinvestment of all dividends and capital gain distributions and do not reflect any fees
or expenses. Investors cannot invest directly in a benchmark.

The information presented is subject to change without notice and should not be considered as an offer to sell or a solicitation of an offer to buy any security. All
information is deemed reliable but is not guaranteed. For information pertaining to the registration status of Cerity Partners, please contact us or refer to the
Investment Adviser Public Disclosure web site (www.adviserinfo.sec.gov). For additional information about Cerity Partners, including fees and services, send for
our disclosure statement as set forth on Form ADV Part 2A using the contact information herein. Please read the disclosure statement carefully before you invest
or send money.

©2020 Cerity Partners LLC, an SEC-registered investment adviser. All Rights Reserved. (03/20)
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