
Make a Gift. Change Lives. Mitigate Your Taxes.  

CARES Act Incentivizes Charitable Giving 

®

Tough economic times often lead to a drop in charitable giving as individuals, families and businesses look for ways to save 
money and meet expenses. But it’s during these times that our gifts are needed the most.

To encourage giving, the Coronavirus Aid, Relief, and Economic Security (CARES) Act includes changes to the 
deductibility of charitable contributions made in 2020. Depending on your circumstances, these provisions may allow you 
to mitigate your taxes while impacting the lives of others.

•	 Increased Deductibility of Cash Contributions
If you itemize your deductions, you can deduct cash contributions up to 100% of your adjusted gross income (AGI) in 
2020. The previous limit was 60% of AGI. Note: The gifts must be made directly to the charities, not through Donor 
Advised Funds or private foundations.

Planning Opportunity: You may want to “front-load” your charitable giving. Front-loading involves the bundling of cash 
gifts earmarked for future years and making them in 2020 to take advantage of the higher limit. If you’re over age 59 ½, you 
might consider taking money out of your IRA for the gifts. The deduction could potentially offset the taxes associated with the 
distribution, creating a tax benefit similar to a qualified charitable distribution. Given the complexity of this strategy, you should 
work closely with a tax professional throughout the process.

•	 “Above-the-Line” Deduction 
If you plan to take the standard deduction this year, you can deduct up to an additional $300 for cash charitable gifts. 

Planning Opportunity: Consider giving cash gifts up to this limit, if you’re not already, to further reduce your 2020 
taxable income. 

•	 Increased Deductibility of Corporate Gifts
The limit for cash contributions was also increased for corporations from 10% to 25% of taxable income. 

Planning Opportunity: If you own a C corporation, consider “front-loading” your charitable gifts to take advantage of the 
higher limit and reduce your business’ taxable income. You can carry forward any excess amount for the next five years. 

Put Our Expertise to Work for You
Your charitable gifts help individuals and communities flourish. An effective gifting strategy can also mitigate your tax 
liabilities. Our tax and planning professionals can guide you through the nuances of the CARES Act to help you do well by 
doing good. Contact us to learn more.

Cerity Partners LLC (“Cerity Partners”) is an SEC-registered investment adviser with offices in California, Colorado, Illinois, Michigan, New York, Ohio and Texas. 
Registration of an Investment Advisor does not imply any level of skill or training. The foregoing is limited to general information about Cerity Partners’ services, which 
may not be suitable for everyone. You should not construe the information contained herein as personalized investment, tax, or legal advice. There is no guarantee that 
the views and opinions expressed in this brochure will come to pass. Before making any decision or taking any action that may affect your finances or your company’s 
finances, you should consult a qualified professional adviser. The information presented is subject to change without notice and is deemed reliable but is not guaranteed. 
For information pertaining to the registration status of Cerity Partners, please contact us or refer to the Investment Adviser Public Disclosure website (www.adviserinfo.
sec.gov). For additional information about Cerity Partners, including fees and services, send for our disclosure statement as set forth on Form ADV Part 2 using the contact 
information herein. Please read the disclosure statement carefully before you invest or send money.
©2020 Cerity Partners LLC, an SEC-registered investment adviser. All Rights Reserved. 							         (06/20)

https://ceritypartners.com/contact/

