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A road map to navigate life’s milestones



Today’s Discussion

 What is financial planning?

 What are life transitions?

 How can you make those transitions smoother?

 What should you do if you receive an inheritance?
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What is Financial Planning?
A collaborative process in which you and your advisor look at your entire financial picture to create a 
plan for achieving your short and long-term goals.
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Key Components: 

— Establishing your goals

— Evaluating your financial status

— Handling inheritances

— Caring for family members

— Funding education

— Preparing for marriage or divorce

— Buying, selling, or passing on property

— Planning for retirement

— Tax planning



Life Transitions
Predictable and unexpected “life-changing” events that can have a significant impact on your financial life. 
Common transitions include:
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First Job Marriage Home Purchase

Family Retirement



First Job: Key Planning Considerations 
Your first job is an exciting and important accomplishment. It’s also an opportunity to get your 
financial life off to a successful start.
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Make a budget based on your income and expenses 

Start paying off credit cards, student loans and other debt 

Begin saving for future plans and emergencies 

Take advantage of your employer-provided benefits, including health, life and 
disability insurance

Enroll in your employer’s retirement plan or open an IRA



Understanding Your Paycheck
Effective financial planning involves knowing where your gross salary goes. 
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What is Your Cash Flow?
You also need to understand how much of your income goes toward your expenses and how much you 
have for your financial goals. 
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• Income Sources
• Net salary
• Interest from checking and savings account
• Dividends
• Proceeds from sale of property

• Expenses
• Rent, mortgage, utilities
• Loan payments
• Transportation
• Entertainment

Cash 
Flow

Income

Expenses



Marriage: Key Planning Considerations
The “money talk” often gets lost in all the excitement of wedding planning. However, it’s important to 
think about your finances before and during your marriage. Money is one of the leading causes of divorce.
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Be honest with each other about your financial histories

Think about getting a prenuptial agreement

Determine how you will manage your finances together

Set financial priorities

Start saving before your marriage to minimize debt

Track your spending and tell the truth about any purchases  

Work with financial professionals



Home Purchase: Key Planning Considerations
Like many people, your home may be your largest and most important investment. 
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• Determine your house budget

• Save for down payment & expenses

• Check your credit score & gather 
documents (pay stubs, W2s, bank 
statements) 

• Determine the type of mortgage 
you want & shop for the best rate

• Purchase homeowners insurance



Starting a Family: Key Planning Considerations
Having children impacts every aspect of your financial life.
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Cash Flow

• How will the 
additional daily 
expenses affect your 
budget?

• Will your existing 
car fit your 
expanded family?

Estate Plan

• Have you written 
your will and chosen 
a guardian for your 
children? 

• Should you consider 
creating a trust?

Insurance

• How will your 
medical premiums 
and co-pays be 
affected?

• Is your life insurance 
coverage sufficient?

Savings

• Do you have an 
emergency fund?

• How much do you 
want to save for your 
children’s education?



Retirement: Key Planning Considerations
While retirement is years away, saving now helps ensure you’ll have sufficient funds to enjoy the future 
you envision. You’ll likely need to rely on a combination of these income sources to meet your living 
expenses and medical costs in retirement.

Confidential & Proprietary

12

Government Retirement Accounts Personal Savings/Assets

Social Security

401(k) Plan
Pensions

Traditional IRA
Roth IRA

Annuities
Investment Income

Savings Account
Sale of Property



Putting Time to Work for You
The earlier you start saving for retirement, the more time your contributions and any earnings on 
those contributions have the potential to grow.
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This is a hypothetical example that does not represent the performance of any specific investment product, but is to illustrate the effects of compounding growth. Your actual results will vary.

$0

$500,000

$1,000,000

$1,500,000

$2,000,000

$2,500,000

$3,000,000

$4,000 Annual
Savings

$8,000 Annual
Savings

Savings from Ages 23-65

No Growth 8% Growth

$2,831,380

$344,000
$172,000

$1,415,690



Inheritances: Managing a Sudden Increase in Wealth
Generations X & Y stand to inherit roughly $30 trillion from parents and grandparents. Receiving a 
financial windfall can be both exciting and overwhelming. 

Confidential & Proprietary

14

If you receive an inheritance:

— Hire a financial advisor

— Pay off your debts

— Invest wisely

— Leave some for your heirs

— Thoughtfully spend some on yourself

Source:  https://www.forbes.com/sites/markhall/2019/11/11/the-greatest-wealth-transfer-in-history-whats-happening-and-what-are-the-implications/#71094d494090

https://www.forbes.com/sites/markhall/2019/11/11/the-greatest-wealth-transfer-in-history-whats-happening-and-what-are-the-implications/#71094d494090


Next Steps
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Use the best practices presented today to 
review your finances 

Contact us for assistance creating your 
financial plan 

Attend upcoming presentations to build 
your financial know-how 



Questions 
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Kathryn Kennedy
KKennedy@ceritypartners.com



Important Notes
Cerity Partners LLC (“Cerity Partners”) is an SEC-registered investment adviser with offices in California, Colorado, Illinois, Michigan, New York, Ohio and Texas. Registration of an Investment Advisor does not imply 
any level of skill or training. The foregoing is limited to general information about Cerity Partners’ services, which may not be suitable for everyone. You should not construe the information contained herein as 
personalized investment, tax or legal advice. There is no guarantee that the views and opinions expressed in this presentation will come to pass. Before making any decision or taking any action that may affect your 
finances, you should consult a qualified professional adviser. The information presented is subject to change without notice and is deemed reliable but is not guaranteed. For information pertaining to the registration 
status of Cerity Partners, please contact us or refer to the Investment Adviser Public Disclosure website (www.Adviserinfo.sec.gov). For additional information about Cerity Partners, including fees and services, send 
for our disclosure statement as set forth on Form ADV Part 2 using the contact information herein. Please read the disclosure statement carefully before you invest or send money.

©2020 Cerity Partners LLC, an SEC-registered investment adviser. All Rights Reserved. 10748966 (08/20)
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