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Q1 in Review
Another hot start for equities, despite higher yields
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Q1 2024 Total Return

Source: Morningstar Direct, 3/31/2024 

2023 Total Return

Source: Morningstar Direct, 12/31/2023

Notes: Asset classes represented by the following benchmarks: Bloomberg Commodity TR USD, Bloomberg Municipal 1-10Y Bend 1-12Y TR, Bloomberg 
US Agg Bond TR USD, Bloomberg US Treasury US TIPS TR USD, Credit Suisse Hedge Fund USD, FTSE WGBI NonUSD USD, ICE BofA US High Yield TR USD, 
MSCI EAFE NR USD, MSCI EM TR UISD, MSCI US REIT GR USD, Russell 2500 TR USD, S&P 500 TR USD, FTSE Treasury Bill 3 Mon USD, Bloomberg Treasury 5-
7 YR TR USD, MSCI ACWI NR USD, JPM EMBI Global Diversified TR USD, Morningstar LSTA US LL TR USD, Russell 3000 TR USD, Bloomberg HY Muni TR USD.
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Quarterly Real GDP (SAAR)

Economic Resilience
Our consumption-driven economy powers on
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Real Personal Consumption Expenditures (YoY%)

Source: FRED, Atlanta Fed, 4/15/2024 Source: FRED, 2/29/2024
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Consumer Price Inflation

The Last Mile
A bump in the road towards 2%, thanks to sticky services inflation
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Average Hourly Earnings (YoY%)

Wages and Productivity
Productivity gains can allow higher wage growth and lower overall inflation to co-exist
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Unit Labor Costs: Nonfarm Business Sector 
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Existing Home Sales, SAAR

Housing 
No longer a headwind, maybe even becoming a tailwind
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ISM Purchasing Managers Index 

Manufacturing vs. Services 
The “rolling recession” in manufacturing might be turning into a “rolling recovery”
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ISM Purchasing Managers Index, New Orders

Source: Factset, ISM, 3/31/2024 Source: Factset, ISM, 3/31/2024
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Job Openings & Quits

The Labor Market
Loosening, but still a source of strength

8

Nonfarm Payrolls: Net New Jobs Added (Thousands)
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Native vs. Foreign Born Labor Force Level

Immigration  
The Labor Market’s Secret Weapon?
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Native vs. Foreign Born Labor Force Participation Rate

Source: FRED, 3/31/2024 Source: FRED, 3/31/2024 
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Quarterly Euro Area Real GDP Growth (19 Countries - SAAR)

Weakness in the Eurozone
Weaker growth and more progress on inflation might mean that the ECB starts cutting before the Fed
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Eurozone Harmonized CPI Inflation (YoY%)

Source: FRED Source: Factset, 3/31/2024
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Japanese Inflation (CPI YoY%)

Japan Ends its Grand Experiment
The Nikkei finally broke its 1989 high as the new regime abandons the world’s last negative policy rate
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10-Year Japanese Government Bonds

Source: Factset, 3/31/2024 Source: Factset, 3/31/2024
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Chinese Purchasing Managers Index

Mixed Signals Out of China
Cyclical indicators may be turning up, but deep structural issues remain
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Chinese Residential Property Investment (YoY%)

Source: Factset, National Bureau of Statistics China, 3/31/2024 Source: Factset, National Bureau of Statistics China, 12/31/2023
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Commodities Showing Signs of Life
Many (but not all) have woken up
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Year-to-Date Performance Year-to-Date Performance
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Changing Power Dynamics in Energy Markets 
The United States and its allies control an increasing share of global energy production
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2023 Crude Oil Production (Million Barrels per Day) Crude Oil, NGPL, and Other Liquids Production (Million Barrels per Day)
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New Highs for Gold 
What does the rally mean?
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Gold: New York Spot ($/oz)
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Fed Funds Futures Curve: Shift from December to Now

The Market Gets a Dose of Rate Reality 
Market expectations for cuts in 2024 have been falling in line with Fed projections
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Market Pricing for Cuts in 2024
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US 10-Year Yield Minus US 2-Year Yield

The Yield Curve Remains Inverted 
A “bear steepening” may imply that our economy can function with structurally higher rates 
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US Treasury Yield Curve
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10-Year TIPS Yield

Real Yields 
By almost all measures, real yields remain highly restrictive
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Effective Federal Funds Rate Minus One-Year Expected Inflation
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Risk and Reward for Bonds
Higher starting yields provide a cushion against further rises in rates
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Total Return Impacts From Moves in Rates

Source: Factset, 4/16/2024. Total return incorporates duration and convexity.
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State Median Days of General Fund Expenditures Held in Rainy Day Funds

Municipal Bonds 
Attractive tax-equivalent yields and solid credit fundamentals
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Bloomberg Municipal Bond Blend 1-10Y (1-12Y): Tax Equivalent Yield

Source: Factset. 4/15/2024. Tax-equivalent yield incorporates 37% federal tax bracket 
and 3.8% Medicare tax

Source: Pew Charitable Trust, December 2023
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Corporate Yield to Maturity by Credit Quality

Credit Markets Reflect Economic Resilience 
Tight spreads, increased issuance, and a steeper yield curve for corporate bonds
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Option Adjusted Spread  (basis points)

Source: Factset. 4/16/2024 Source: Factset, 4/16/2024
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Federal Debt Held by the Public as a Percentage of GDP

The Fiscal Situation
Heavy public debt burdens are likely here to stay
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The Exorbitant Privilege
Multiple sources of demand will help absorb treasury issuance and keep rates from spiraling out of control
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Holders of Public Debt ($ Trillions, Excluding Inter-Agency Holdings)

Source: FRED, 12/31/2023
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Market Corrections Are a Feature, Not a Bug 
On average, investors should expect a 14% drawdown every year

24

S&P 500: Calendar Year Price Return vs. Maximum  Peak-to-Trough Drawdown

Source: Factset, Morningstar Direct, 12/31/2023
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S&P 500 Level vs 10-Year Treasury Yields

Stocks vs. Yields
Equity markets shrugged off higher yields in Q1 but are growing antsy with the recent spike
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Source: Factset, 4/16/2024
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The Magnificent Seven 
No longer a monolith of performance
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Q1 2024 Price Returns
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Shifting Sector Leadership 
Tech is no longer the only game in town
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Year-to-Date Performance through 4/16/2024

Source: Factset, 4/16/2024
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S&P 500 Quarterly EPS Estimate History 

The Earnings Outlook 
Expectations have begun to stabilize
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S&P 500 Calendar Year EPS Estimate History 
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Valuations 
Expensive at the index level, but the stubborn lack of breadth means that many opportunities exist under the surface

29

Index Forward P/E Ratios 

Source: Factset, 3/31/2024
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The A.I. Effect...Bubblicious? 
Most of the year’s best performers fall into the A.I. bucket
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Price Performance Through 4/16 (Log Scale)

Source: Factset, 4/16/2024
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Calendar Year Earnings Estimates

Nvidia: A Deeper Dive 
So far, incredible stock performance has been backed up by earnings

31

Price Performance vs Forward P/E

Source: Factset, 4/16/2024 Source: Factset, 4/16/2024
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Important Notes

33

Cerity Partners LLC (“Cerity Partners”) is an SEC-registered investment adviser with office locations throughout the United States. Registration of an Investment Advisor does not imply any level of skill or training. 
The information presented is limited to general information pertaining to Cerity Partners’ services, views, outlooks, and opinions and is for informational purposes only. You should not construe the information 
contained herein as personalized investment, tax, or legal advice. There is no guarantee that the views and opinions expressed in any Cerity Partners content will come to pass.  The information presented is subject 
to change without notice and should not be considered as an offer to sell or a solicitation of an offer to buy any security.

Certain portions of Cerity Partner’s website may contain a discussion of material economic conditions and/or events that may affect future results. All information is deemed reliable as of the date presented but is 
not guaranteed and is subject to change.

Certain information is based on or derived from independent third-party sources that, in certain cases, may not have been updated through the date of this information. While such information is believed to be 
reliable for the purposes used herein, Cerity Partners has not independently verified the assumptions on which such information is based nor assumes any responsibility for the accuracy or completeness of such 
information. Such information is subject to change without notice to you.

References to indices or other financial benchmarks are provided for illustration purposes only. Indices are unmanaged, statistical composites and an individual cannot directly invest in an index. Any returns 
portrayed do not reflect the deduction of underlying investment expenses and third-party fees to purchase the securities they represent. Past performance is no guarantee of future results. Data from indices (i.e., 
the S&P 500) are supplied by third party suppliers. Cerity Partners does not attest to the accuracy or reliability of these numbers nor the methods of calculation from which they are derived. Investing in the financial 
markets involves risk, including the loss of the principal amount invested; and may not be appropriate for everyone.

Awards, rankings, ratings, and/or recognition by unaffiliated rating services and/or publications are not indicative of Cerity Partners future performance or its clients’ investment success; should not be construed by 
a client or prospective client as a guarantee that such client will experience a certain level of results if Cerity Partners is engaged, or continues to be engaged to provide investment advisory services; nor should it 
be construed as a current or past endorsement of Cerity Partners by any of its clients. Rankings published by unaffiliated rating services and/or publications are often based on various timeframes, criteria and 
categories submitted by the recognized adviser. Working with a highly rated or ranked adviser does not ensure that a client or prospective client will experience a higher level of performance or service. To see 
additional criteria, please refer to our award disclosures and methodology.

For information pertaining to the registration status of Cerity Partners, please contact us or refer to the Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov). For additional information about 
Cerity Partners, including fees, conflicts of interest, and services, send for our disclosure statement as set forth on Form CRS and ADV Part 2 using the contact information herein. Please read the disclosure 
statement carefully before you invest or send money.
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