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Q2 in Review

A solid quarter for most financial assets, despite softening economic data
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Global Growth & Inflation

Different regions are at different places in their economic cycles

Real GDP Growth Rates Year-Over-Year Consumer Price Inflation

United States EuroZone e japan e China United States === japan EuroZone es==China
8% 12%
7%
10%
6%
. 5.3%
5% 8%
4%
0,
3% 6%
2%
4%

o 1.4% 3.3%
1% \\IV 2.9%
0% 2%

0.5%
1% 0% 0.3%
-2%
-3% -2%
2021 2022 2023 2021 2022 2023
Source: FactSet, 6/30/2024 Source: FactSet, 6/30/2024

EES%TI\TERSC Confidential & Proprietary




Divergent Global Monetary Policy

Easing cycles are underway overseas, given lower growth and more progress on inflation

Policy Rates
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Back on the Road to 2%

June’s negative monthly CPI print was the first since the depths of the Covid crisis

Consumer Price Index, (Month-Over-Month %)
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Breaking Down Inflation Components

Goods price inflation is back to pre-Covid trends, leaving behind stickier services inflation

Consumer Price Index: YoY% Change
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This Time is Already Different

The first time since 1951 that year-over-year inflation peaked above 5% without a recession

Consumer Price Inflation
U.S. Recessions =——Consumer Price Index for All Urban Consumers: All tems in U.S. City Average
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The Consumer Hangs On

Consumers are generally absorbing higher price levels relatively well, even as lower-income cohorts struggle

Retail and Food Services Sales (YoY %)
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Personal Consumption Expenditures (YoY %)
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Industrial Production

Under the surface, higher-tech industries are humming along

Industrial Production (Year-Over-Year%)
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Housing Markets Still Seeking Equilibrium

Activity has been volatile amid low affordability
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Supply and Demand in Labor Markets

Companies have been responding to tighter financial conditions by hiring less, rather than firing more

8% Job Openings & Labor Turnover Survey (JOLTS)
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Mild Cracks in the Employment Picture

The unemployment rate is slowly creeping up, but job creation remains healthy

Unemployment Rate Net New Employees: Total Nonfarm (Thousands)
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The Immigration Effect

An increasing pool of job-seekers can help alleviate wage pressures

Labor Market: Foreign Born

3
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Choppy Waters Overseas

Weaker growth and geopolitical questions, but a head start on policy easing

iShares MSCI Eurozone ETF: Year-to-Date Total Return (USD)
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Election Drama for the Olympic Host

France is dealing with its own slate of political and fiscal issues.

France CAC 40: Year-to-Date Total Return (EUR)
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The Bank of England Moves Closer to Easing

Weaker inflation is feeding hopes that the BOE will join its neighbors in cutting rates

FTSE UK: Year-to-Date Total Return (GBP)
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Historic Weakness for the Yen

The BOJ’s loose monetary policy has come at a cost to its currency

25% Year-to-Date Performance

Japan TSE TOPIX (JPY) = Japan TSE TOPIX (USD)

20%

15%

10%

5%
4.1%

0%

-5%
December-23 January-24 February-24 March-24 April-24 May-24
Source: FactSet, 6/30/2024

CERITY

PARTNERS® Confidential & Proprietary




The Dual Mandate

Balanced risks on both sides of the mandate raise the stakes

Maximum Employment

Stable Prices

Unemployment Rate

Fed Projections for year-end 2024 Unemployment Rate
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Fed Projections for year-end 2024 PCE
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Awaiting the Cutting Cycle

Softer economic and inflation data is driving consensus to September for the first rate cut

Fed Funds Futures Pricing Change in Treasury Yields 6 Months
Implied number of 25 bp cuts in 2024 (RHS) Before/After First Rate Cut
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The Inversion Lives On

Longer-term rates are juggling supply and demand, while short rates reflect slow and steady policy easing

Treasury Yields
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Attractive Yields for Corporate Credit

Corporate bonds offer value further out on the curve

Yield to Maturity

5.8%
=@—Treasury Corporate

5.6%
5.4%
52%
5.0%
4.90%

—— 4.79%
4.6% b.71% 4.70% 4.68%

4.8%

4.4%
4.2%
4.0%

1yr 2yr 3yr 5yr 7yr 10yr 20yr 30yr

Source: FactSet, 6/30/2024. Corporate yield curves incorporate the following ICE BofA US Corporate Bond indices: 0-1Y, 1-3Y, 3-5Y, 5-7Y, 7-10Y, 10-15Y, 15Y+

CERITY
PARTNERS®

Confidential & Proprietary 21




No Alarm Bells in Corporate Credit

Despite slowing growth and refinancing concerns, credit spreads remain historically tight

Corporate Bond Spreads (Basis Points)
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Municipal Markets Still in Good Shape

Most states still have sizable rainy day fund, though some states are tapping into them as deficits widen

Number of Days Each State Cold Run on Total Balances, FY 2023 Estimated
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Opportunities in Fixed Income

All-in yields for most bond sectors remain attractive
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Opportunities in Fixed Income

Starting yields are typically a good estimate for forward returns in bond markets

Fixed Income Starting Yields vs. Total Return
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The Fiscal Situation

Heavy public debt burdens are likely here to stay

Federal Debt Held by the Public as a Percentage of GDP Net Federal Interest Outlays as a Percentage of GDP
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Stark Performance Dispersion in U.S. Equity Markets

Last year’s issue of narrow equity markets has followed through into 2024

Year-to-Date Total Returns
== Nasdag Composite S&P 500 = S&P 500 Equally Weighted Russell 2000
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Equity Market Concentration

Headline indices are being increasingly driven by a handful of stocks
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Earnings Breadth is Expected to Improve...

..which should support broader equity performance

MAG 7 vs. S&P 500 Ex. MAG 7
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The Earnings Picture

Expectations for large cap earnings are holding firm

Progression of Estimates for 2024 EPS: S&P 500 Progression of Estimates Q2 2024 EPS: S&P 500
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Headwinds for the Average Stock

Economic softness is ushering investors into the safety the largest stocks in the index

Large Cap Equal Weight Performance vs. Citi Eco Surprise Index
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Hunting for Opportunities

Attractive valuations are hiding under the surface

Forward Price/Earnings Ratio vs. History
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The Importance of Staying Invested

Timing markets can be tempting, but the cost of missing out can be substantial

S&P 500: 25-Year Cumulative Return
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The Wall of Worry

Risk and concerns always have and always will exist

Compelling Reasons To Sell (Or So It Seemed)
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Past performance is not a guarantee of future performance.
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Important Notes

Cerity Partners LLC (“Cerity Partners”) is an SEC-registered investment adviser with office locations throughout the United States. Registration of an
Investment Adviser does not imply any level of skill or training. The information provided herein is for general informational purposes only and may not be
suitable for everyone.

You should not construe the information contained herein as personalized investment, tax, or legal advice. Outcomes of any case studies described herein
do not guarantee future results and are not intended to represent testimonials. There is no guarantee that the views and opinions expressed in this
presentation will come to pass. Before making any decision or taking any action that may affect your finances or your company’s finances, you should consult
a qualified professional adviser. The information presented is subject to change without notice and is deemed reliable but is not guaranteed.

Certain portions of Cerity Partner’s website may contain a discussion of material economic conditions and/or events that may affect future results. All
information is deemed reliable as of the date presented but is not guaranteed and is subject to change.

Certain information is based on or derived from independent third-party sources that may not have been updated through the date of this information. While
such information is believed to be reliable for the purposes used herein, it is subject to change without notice. Cerity Partners does not verify or guarantee
the accuracy of such third-party information.

References to indices or other financial benchmarks are provided for illustration purposes only. Indices are unmanaged statistical composites and cannot be
directly invested in. Any returns portrayed do not reflect the deduction of underlying investment expenses and third-party fees to purchase the securities
they represent. Past performance is no guarantee of future results. Data from indices (i.e., the S&P 500) are supplied by third-party suppliers. Cerity Partners
does not attest to the accuracy or reliability of these numbers nor the methods of calculation from which they are derived. Investing in the financial markets
involves risk, including the loss of the principal amount invested, and may not be appropriate for everyone.

For information pertaining to the registration status of Cerity Partners, please contact us or refer to the Investment Adviser Public Disclosure website
(www.adviserinfo.sec.gov). For additional information about Cerity Partners, including fees, conflicts of interest, and services, please request our disclosure
statement as set forth on Form CRS and ADV Part 2 using the contact information herein. Please read the disclosure statement carefully before you invest or
send money.

©2024 Cerity Partners LLC, an SEC-registered investment adviser. All Rights Reserved.
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