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A Tale of Two Quarters

After a tough start, markets delivered one of their best quarters in years.
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Updating Our Key Themes for 2026

New risks and uncertainties, but still a supportive backdrop for markets.

Key Themes for 2026

1)

2)
3)

4)
5)

6)

7)
8)

9)
10)

Monetary policy moves to neutral or slightly restrictive, fiscal policy moves to neutral or slightly
positive, while the Al infrastructure buildout remains a key structural tailwind.

OBBBA corporate tax changes are spurring a reacceleration in non-Al business investment.

Global growth on net remains positive as trend-or-better U.S. growth offsets supply shocks
overseas.

Broader economic activity lifts employment, while labor force growth remains sluggish.

Inflation remains above the Fed target, but progress should resume when the current supply shock
fades.

The jury is still out on new Fed Chair Warsh’s direction regarding interest rates, the Fed balance
sheet, and the inflationary vs productivity-enhancing impacts of the Al buildout.

We see stability or slight upward pressure for long-term rates, based on strong economic activity.

It's hard to fight strong fundamentals for equity markets, with double-digit profit growth balancing
high earnings multiples.

Better earnings breadth was delayed, not cancelled.

International stocks still offer diversification benefits, and an impressive fundamental outlook
considering geopolitical headwinds.
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Over the Hump for Inflation

The future depends on the path forward in the Middle East, but for now, it looks like the worst is behind us.

U.S. CPI: Headline vs. Energy (YoY)
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Source: Cerity Partners, Ycharts, June 2025 - June 2026
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Consumers Continue to Roll With the Punches

Despite poor sentiment, spending data remains solid

U.S. Retail Sales Control Group YoY % Change
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Source: Cerity Partners, FactSet estimates as of 7/7/2026
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Not Much Improvement in Sentiment

Consumers still feel bad. Small business owners feel okay.

Consumer Confidence Index
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Signs of Life in Labor Markets

Not a clear re-acceleration, but employment looks to be moving in the right direction.

Monthly Change in Nonfarm Payrolls Unemployment Rate
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Source: U.S. Bureau of Labor Statistics, Cerity Partners, July 2024 - June 2026
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Housing Markets Still Can't Find Their Footing

Affordability remains a major issue

S&P/Case Shiller 20-City
Composite Home Price Index
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Source: Cerity Partners, Standard & Poor’s, FactSet, January 2000 to April 2026
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Fed Policy Expectations Have Been Flipped on Their Head

Markets went from pricing in a few rate cuts to pricing in a few rate hikes.

Fed Funds Target Range Expectations for Year-End 2026
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Source: Cerity Partners, CME Fedwatch, 7/6/2026
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More of the Same at the Long End

The 10-year Treasury has been rangebound for the past few years.

U.S. 10-Year Treasury Yield
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Global Central Banks Are Leaning More Hawkish

Major central banks are either holding or hiking in the wake of the Iran energy crisis.

Central Bank Policy Rates
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Source: FactSet, Cerity Partners, 7/1/2023 - 6/30/2026
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A Hand-Off of Momentum

At the surface markets are doing well. Underneath, memory stocks took the momentum baton from the Mag 7.

Year-to-Date Performance
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Rumors of Software’s Demise Have Been Greatly Exaggerated
The SAASpocalypse risk is real, but likely exaggerated.

iShares Expanded Tech-Software Sector ETF (IGV)
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$80 Software Stocks Ditched on Fears Al Will Gut Industry

Wall Street sentiment around software stocks went from bearish to doomsday with
traders dumping shares as fears pile up about the potential destruction...
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Source: Ycharts, Cerity Partners, 7/16/2025 - 7/16/2026

CERITY

PARTNERS® Confidential & Proprietary




Business As Usual for Private Credit

Despite the headlines and redemption requests, underlying fundamentals remain healthy
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The US Dollar Index is at its strongest level in a year.

US Dollar Index
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Analysts Expect the Good Times to Keep Rolling

Four straight quarters of 20%+ earnings growth is now expected for 2026.

S&P 500: Year-Over-Year EPS Growth
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Financing the A.L Buildout

Both stocks and corporate bonds are on pace for a record year of issuance.

US Equity Issuance ($B) US Corporate Bond Issuance, ($B)
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Some Newer Risks to Monitor...

Leveraged trading products are proliferating, which could mechanically impact broader volatility

# of Leveraged ETP Products
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Source: Strategas, 7/7/2026
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Some Newer Risks to Monitor...

Animal spirits are appearing in South Korean stock markets, which are increasingly linked to ours.

KOSPI Composite Index
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Some Newer Risks to Monitor...

Back home, retail investor leverage continues to climb.

$1,000,000 United States Margin Debt (Millions, Log Scale)
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Korea's Al Stock Rout Is Becoming a Lesson in Leveraged
Excess

South Korea's Al-fueled stock boom is turning into a cautionary tale of what happens
when leverage becomes a more powerful market force than...
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Source: Security Brokers and Dealers; Receivables Due from Customers (Margin Loans and Other Receivables); Asset, Level, Millions of U.S. Dollars,
Quarterly, Not Seasonally Adjusted, FRED, Q1 2026
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Important Notes

Cerity Partners LLC (“Cerity Partners”) is an SEC-registered investment adviser with office locations throughout the United States. Registration of an
Investment Advisor does not imply any level of skill or training. The foregoing is limited to general information about Cerity Partners’ services, which may not
be suitable for everyone. You should not construe the information contained herein as personalized investment, tax, or legal advice. Outcomes of any case
studies described herein do not guarantee results of future services we may provide nor intended to represent a testimonial by any client. There is no
guarantee that the views and opinions expressed in this brochure will come to pass. Before making any decision or taking any action that may affect your
finances or your company’s finances, you should consult a qualified professional adviser. The information presented is subject to change without notice and
is deemed reliable but is not guaranteed. For information pertaining to the registration status of Cerity Partners, please contact us or refer to the Investment
Adviser Public Disclosure website (www.adviserinfo.sec.gov). For additional information about Cerity Partners, including fees, conflicts of interest, and
services, send for our disclosure statement as set forth on Form CRS and ADV Part 2 using the contact information herein. Please read the disclosure
statement carefully before you invest or send money.

Certain information is based on or derived from independent third-party sources that, in certain cases, may not have been updated through the date of this
information. While such information is believed to be reliable for the purposes used herein, the information is subject to change without notice to you. Before
making any decision or taking any action that may affect your finances or your company’s finances, you should consult a qualified professional adviser.

References to indices or other financial benchmarks are provided for illustration purposes only. Indices are unmanaged, statistical composites and an
individual cannot directly invest in an index. Any returns portrayed do not reflect the deduction of underlying investment expenses and third-party fees to
purchase the securities they represent. Past performance is no guarantee of future results. Data from indices (i.e., the S&P 500) are supplied by third party
suppliers. Cerity Partners does not attest to the accuracy or reliability of these numbers nor the methods of calculation from which they are derived.
Investing in the financial markets involves risk, including the loss of the principal amount invested; and may not be appropriate for everyone.

For information pertaining to the registration status of Cerity Partners, please contact us or refer to the Investment Adviser Public Disclosure website
(www.adviserinfo.sec.gov). For additional information about Cerity Partners, including fees, conflicts of interest, and services, send for our disclosure
statement as set forth on Form CRS and ADV Part 2 using the contact information herein. Please read the disclosure statement carefully before you invest or
send money.
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